CRYSTAL CLEAR SPECIAL UTILITY DISTRICT

Board of Directors General Manager

Mr. Joseph Benavides, Vice-President Michael A. Saldana

Ms. Andrea Velasquez, Secretary :i R & S I E % I Mailing Address:

Ms. Cheryl Patterson, Treasurer 2370 FM 1979

Mr. Ben Raska, Director San Marcos, Texas 78666
Ms. Jamie Trant, Director (G LEAR Phone: 830-372-1031
Ms. Pamela Kraft, Director Est. 1964 www.crystalclearsud.org

Vacant, Director * Speci;—]_l Utility Distr iCt

REGULAR BOARD MEETING
August 27, 2026
6:30 P.M.

Notice is hereby, in accordance with Tex. Gov’t. Code Chapter 551, that a Regular Meeting of the Crystal Clear
Special Utility District Board of Directors will be held beginning at 6:30 pm at the Geronimo Community Center
located at 280 Navarro Dr, Seguin, Texas 78155. The subjects to be discussed, considered, or upon which action
may be taken are listed below.

AGENDA
Item 1. Establish Quorum and Call to Order
Item 2. Pledge of Allegiance and Invocation

Item 3. Public Comment

Members of the public wishing to comment during the meeting must register (a) on the sign-in sheet at the meeting
site prior to the start of the meeting, or (b) by emailing info@crystalclearsud.org prior to the meeting. Please state
your name prior to make public comment. Public comment is limited to (3) three minutes per person. Board
directors will not ask questions or take action during public comments. Regarding public comments on items not on
today’s agenda, responses from board directors are limited to factual statements, recitation of existing District rules
or policies, or requests by a director for the subject to be placed on a future agenda as required by Texas Government
Code § 551.042. Public comment for items on the agenda may be made at this time or when the agenda item is taken

up.

a. Non-agenda items
b. Agenda items

Item 4. Consent Agenda

All items listed below are considered to be routine and non-controversial by the Board and will be approved by one
motion. There will be no discussion of these items unless a Board member so requests, in which case the item will be
removed from the consent agenda and will be considered and action taken as necessary, as part of the order of

business.

a. Approve: Minutes July 23, 2026, Regular Board Meeting
b. Approve: May Financials/Investment Report
c. Approve: M&S Report/CCSUD Capital Improvement Plan
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Item 5. Regular Agenda

a. Update/Discussion: Water Non-Standard Service Agreement Palomino Alpha LLC
b. Updates to the following items from CCSUD General Manager, Staff
1. Employee Recognition
2. Business and Operations:
i. General Manager Update
ii. Operations Report
iii. Projects Update
iv. Finance/Cash Flow
c. Update/Discussion/Possible Action: Board Place 4, Expires November 2027 & Place 7,
Expires November 2026. Officially assign Place 4.
d. Update/Discussion/Possible Action: Adoption of District By-Laws
e. Update/Discussion/Possible Action: Amendments to Rules and Regulations
1. Section G: 3. Deposits - Security Deposit Wavier/Credit for First Responders -
Firefighters, Volunteer Firefighters, Emergency Medical Services (EMS), Law
Enforcement
2. Section B: Statements - “Private Fire Hydrant” separated from “Fire Protection”.
3. Section C: Definitions - “Developer” removal of Texas Water Code § 13.2502(e)(1).
f. Discussion: Rules and Regulations Amendments approved on July 23, 2026
1. Section E: 2. Application Procedures and Requirements - subsection (B)
"Requirements for Mandatory Wastewater Connection”.
2. Section E: 3. Activation of Standard Service - sub-section (E) “Backflow Prevention
Assembly and Testing” created.
3. Section E:17. Grievance Procedure - defined 5 business days, shortened timeframe to
elevate to Board President to 30 Days or next regular scheduled monthly meeting.
4. Section G: 9. Removal of “Standby Fee”.
g. Update/Discussion/Possible Action: FY2026 Legal Expenditures.
h. Discussion: Retention of additional counsel. — Executive Session recommended

Item 6. Executive Session

The Board reserves the right to go into executive session for any item on the above agenda for which the Board may
seek the advice of its attorneys under Texas Government Code § 551.071, or any item on the above agenda for which
an executive session is permitted by law. The Board will reconvene in open session for any appropriate action on any

matter considered in executive session.

Item 7. Board Member Items
a. Next regular meeting scheduled for September 24, 2026
b. Items for Future Agendas

Item 8. Adjournment

POSTED ON CCSUD WEBSITE /CCSUD OFFICE August 21, 2026 @ 4:00PM CST By: Jennifer Dickerman
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CRYSTAL CLEAR SPECIAL UTILITY DISTRICT

Board of Directors General Manager

Mr. Joseph Benavides, Vice-President Michael A. Saldana

Ms. Andrea Velasquez, Secretary :i R & S I E % I Mailing Address:

Ms. Cheryl Patterson, Treasurer 2370 FM 1979

Mr. Ben Raska, Director San Marcos, Texas 78666
Ms. Jamie Trant, Director (G LEAR Phone: 830-372-1031
Vacant, Director Est. 1964 www.crystalclearsud.org

Vacant, Director * Speci;—]_l Utility Distr iCt

REGULAR BOARD MEETING MINUTES
July 23, 2026
6:30 P.M.-9:23P.M

Notice is hereby, in accordance with Tex. Gov’t. Code Chapter 551, that a Regular Meeting of the Crystal Clear
Special Utility District Board of Directors will be held beginning at 6:30 pm at the Geronimo Community Center
located at 280 Navarro Dr, Seguin, Texas 78155. The subjects to be discussed, considered, or upon which action
may be taken are listed below.

AGENDA

Item 1. Establish Quorum and Call to Order

Acting President Benavides opened the Board meeting at 6:30 p.m., determining that a quorum of Directors was
present as follows:

Mr. Joseph Benavides, Vice-President - present Ms. Andrea Velasquez, Secretary- present
Ms. Cheryl Patterson, Treasurer- present Mr. Ben Raska, Director- present

Ms. Jamie Trant, Director- present

Item 2. Pledge of Allegiance and Invocation

Acting President Benavides led the Pledge of Allegiance and Michael Saldana provided the invocation. Acting
President Benavides announced that the meeting was being recorded.

Item 3. Public Comment

A. Non-agenda item

Mpr. Vogler spoke to the board regarding support for data center, would be good for Guadalupe County per taxes and
jobs.

Mr. Ramachandran spoke to the board regarding close loop system to save water and that Al is basically new
electricity.

Mpr. Ashcraft, with a PhD in chemistry, works in Data centers, spoke to the board about the data centers transparency,
regarding the close loop system, outstanding plans but questioned how we are going to limit water usage and cooling
system.

Mpr. Semerjibashian a grad from Texas state, spoke to board regarding the future of our land and water resources.

Mrs. Waldrip, who receives water from the same source as Crystal Clear, stated that there are several data centers
drawing water from the same source.

Mpr. Green, spoke with the board regarding restricted water use for years.
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Mprs. Castillo spoke to the Board regarding the current data center and the proposed location for a new data center.
She expressed concerns regarding increased traffic, potential water shortages, and possible impacts on public health.

Mprs. Knull spoke to the board regarding her love for the community and land and does not want the decisions to be
rushed.

Mprs. Schlichting spoke to the Board regarding her concerns about the impact of data centers on the State of Texas,
particularly their potential effects on public health.

Mprs. Rodriguez spoke to the Board regarding the future of her grandchildren. She expressed concerns about the
potential effects the data center may have on her property and its future value.

Mpr. Garrison stated that people care about the community and acknowledged that property owners cannot be
prevented from selling their land, noting that doing so could create a conflict of interest.

Mprs. Smith spoke to the Board regarding the potential harm to CCSUD customers, including concerns about increased
water usage and comparisons with water consumption at other data centers. Went over the calculator for drought
contingency.

Mprs. A Lindsey spoke with board regarding calculations for LUEs associated with the data center application.

Ms. J. Lindsey spoke to the Board regarding the water demand calculations and the potential impact that approving
the data center could have on CCSUD customers.

Mrs. Littlefield spoke to the board as a York creek customer requesting transparency and the risk to the environment.

Mprs. Conn spoke to the Board regarding her family’s 200-year history in the area and the importance of protecting
and conserving water

Mprs. Morgan spoke with the Board regarding the water she receives from McKinney and how CCSUD’s decision will
affect her.

Ms. Martin, a farmer, spoke to the Board regarding her concerns that this decision could disrupt the community’s
way of life and expressed concerns about potential air and water pollution.

Mprs. Flemming addressed the Board regarding her concerns about closed-loop systems in relation to the current
drought restrictions.

Mpr. Devel spoke to the board regarding the quality of water.
Ms. Juarez, a farmer, spoke to the Board regarding her desire to protect local agriculture.
Mpr. T spoke to the Board regarding the inspection process and the cost of water.

Mpr. Legar addressed the Board to express his concerns regarding the proposed data center and the policy regarding
refusal of service.

Dr. Chronis spoke to the Board regarding research and development related to Al

Mr. Law spoke to the Board regarding the Natural Resources Committee meeting and expressed concerns that the
tenants who will occupy the proposed development

Mpr. Dachlave spoke to the Board regarding the growth of New Braunfels and the potential impact the data center
may have on the community.

Mprs. Emerson spoke to the Board and asked them to listen to the community and honor and protect the land.

Mpr. Roach, a San Marcos resident, spoke to the Board regarding his request to slow down the process involving the
proposed data center.
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Ms. Quinfil spoke to the Board regarding concerns about the quality of life and stated that she believes the risks
outweigh the potential rewards.

Mpr. Ryan, a 13-year-old boy, spoke to the Board regarding the farmland from his family that will be affected.
Mprs. Contreras spoke to the board of the pollution associated with the data center.
Ms. Vogt spoke to the Board regarding the proposed data center and compared it to other data centers.

Ms. Finlayson spoke to the Board regarding water conservation efforts in relation to the ongoing drought and the
impact of water availability on her farming operations.

Mpr. Levinski, an attorney, spoke to the board regarding the water conservation amendment.

Ms. Lake, a customer, spoke to the board regarding stage 3 water restrictions

Mpr. Tucker spoke to the board regarding the large demand the potential data center would use.

Mpr. Grouse spoke to the Board regarding his support for his neighbors who are opposed to the proposed data center.
Mrs. Thorne spoke to the Board regarding the use of technology and the length of time it took to obtain a water meter.
Mprs. Lambert questioned the board for supporting data to support the data center

The Board recessed for a brief break at 8:28pm. The meeting resumed at 8:41pm.

Ms. Null spoke to the Board on behalf of young people regarding concerns about water usage associated with the
proposed data center.

Mr. Molina spoke to the Board regarding concerns that the proposed data center would not provide meaningful
improvements to the local economy.

Item 4. Consent Agenda

Director Trant motioned to approve consent agenda except for 4 F1 and F2, Director Raska seconded the motion,
motion carries.

Approve: Minutes June 3, 2026, Regular Board Meeting
Approve: April Financials/Investment Report
Approve: Water Loss Report/Leak Report
Approve: Project/Developments Monthly Report
Approve: M&S Report/CCSUD Capital Improvement Plan
Approve: Amendments to Rules and Regulations
1. Section B: Statements - “Private Fire Hydrant” separated from “Fire Protection”.

2. Section C: Definitions - “Developer” removal of Texas Water Code § 13.2502(¢e)(1).

3. Section E: 2. Application Procedures and Requirements - subsection (B) "Requirements for
Mandatory Wastewater Connection”.

4. Section E: 3. Activation of Standard Service - sub-section (E) “Backflow Prevention
Assembly and Testing” created.

5. Section E:17. Grievance Procedure - defined 5 business days, shortened timeframe to elevate
to Board President to 30 Days or next regular scheduled monthly meeting.

6. Section G: 9. Removal of “Standby Fee”.

mo a0 o
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Item S. Regular Agenda

a. Update/Discussion/Possible Action: Vacant Board Seats, 2 unexpired vacant seats. 1 expires Nov.
2026 and 1 expires Nov. 2027.
Director Benavides motioned to approve Pamela Kraft for vacant seat, Director Velasquez seconded the motion,
motion carries. Director Kraft took oath administrated by Director Velasquez, Notary by Angela Arpero

b. Update/Discussion/Possible Action: Employee Recognition — Employee Milestones and
Employee of the Month
No action taken

c. Update/Discussion/Possible Action: Veteran Deposit Wavier
Director Raska motioned to waive veteran deposits, Director Velasquez seconded the motion, motion carries

d. Update/Discussion/Possible Action: Resolution authorizing for potential condemnations Property ID
(167409), Property ID (56280), Property ID (56279), Property ID (56284), Property ID (139768),
Property ID (56315), Property ID (56316), Property ID (56317)
Director Velasquez motioned that CCSUD authorizes the power of eminent domain to acquire the land described in
exhibit 2 for the purpose of constructing a water line, Director Raska seconded the motion, Director Trant and
Director Patterson both opposed, motion carries 4-2.

e. Update/Discussion/Possible Action: Request for Qualifications for additional counsel
Director Benavides directed staff to inquire legal counsel. The matter will be posted for 90 days.

f.  Update/Discussion: Water Non-Standard Service Agreement Palomino Alpha LLC

Mr. Shanahan, a City Planner, spoke to the Board regarding the proposed data center and stated that the project
follows all applicable rules and regulations.

Mpr. Lasak spoke to the Board regarding his role in the development of Palomino Alpha and the studies that have
been completed as part of the development process

Ms. A Lindsey spoke to the Board regarding the studies conducted and the rules and regulations required to provide
service.

Ms. Littlefield spoke to the Board regarding current data center data following rules and regulations and the
potential impact on the community.

Mpr. Tucker spoke to the Board regarding the heat island effect, its impact on water that infiltrates into the ground,
and the potential for increased water usage by approximately 12%.

No action taken

Item 6. Executive Session

The Board reserves the right to go into executive session for any item on the above agenda for which the Board may
seek the advice of its attorneys under Texas Government Code § 551.071, or any item on the above agenda for which
an executive session is permitted by law. The Board will reconvene in open session for any appropriate action on any
matter considered in executive session.

No executive session.
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Item 7. Board Member Items
a. Next regular meeting scheduled for August 27, 2026
b. Items for Future Agendas

Cyber security for next meeting

Amendments to rules and regulations section F1 and F2

Item 8. Adjournment
Benavides adjourned meeting at 9:23 pm.

Board Acting President Signature Board Secretary Signature
Board Acting President Printed Board Secretary Printed
OR
Board Designee in absence Board Designee in absence
of Board President of Board Secretary
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Al

M&S ENGINEERING

POWER & UTILITY ENGINEERS

M&S Monthly Project Update — August 27, 2026

The following is a summary of our current projects for Crystal Clear SUD:

TWDB DFUND PROJECTS

DFund EFR and Environmental: All Environmental Document Forms (EDFs) are complete and under
final review with the Texas Water Development Board (TWDB). TWDB is reviewing all EDFs and
Engineering Feasibility Reports (EFRs) simultaneously for all projects. Per correspondence with
TWDB on 8/4, they are still working on the environmental portion of the project, which must be
approved before the EFR can move forward. The Herbert EST environmental review has been
completed and is currently routing for Director approval. TWDB is actively working on the Trinity
and Offerman projects.

Trinity Well Completion and Site Access: Both sets of construction drawings are finished: 1) Well
Completion; and 2) Pad Sites and Access Road Construction. The Water Pollution Abatement Plan
(WPAP) for the Trinity was submitted on 5/26 and is currently under review by TCEQ. Contract
documents will be prepared after TWDB approves the EDF and EFR for this project.

Herber Elevated Storage Tank: Design is complete. Waiting on environmental clearance and TWDB
review for approval to advertise for bid.

Offermann Booster Station: The construction drawings are complete for this project. Contract
documents will be prepared after TWDB approves the EDF and EFR for this project.

Offermann Transmission Main: Design is complete. Waiting on environmental clearance and TWDB
review for approval to advertise for bid.

DEVELOPMENT PROJECTS

Flying W Elevated Storage Tank: M&S had an in-person plan set review with CCSUD staff on 8/17.
The construction drawings will be finalized based on comments from staff. CCSUD is still waiting
for construction access easements from the developer in order to finalize the project for
construction. The Water Pollution Abatement Plan (WPAP) is in review at TCEQ.

Old Bastrop Waterline Upgrade: The Notice to Proceed was issued on 8/17. The contractor has
staked out the project and is currently clearing land starting on the north end of the project. All
material submittals have been received. Pipeline installation is scheduled to begin on 8/31.

Kingsbury Krossings Water Main Upgrades: This is a 7.5 mile pipeline project to serve a new
development along FM 20. All existing easements have been identified and evaluated for the
project. M&S is meeting with CCSUD staff on 8/26 to itemize new easements and temporary
workspace needed for the project.

FM 2623 Waterline Upgrades: This is 10,600 linear feet of 8-inch water main to serve a new
development along FM 2623. M&S is working on final design of the water line. A site visit to verify
design is scheduled for 8/25.

Pine Valley Waterline Extension: A site visit was performed on 8/19. M&S is working on final
design of the water line based on findings from the site visit.
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IN-HOUSE FUNDED PROJECTS

Kingsbury Pipeline Phase 2: The contractor is currently working on the railroad and US 90 highway
bore. The Guadalupe County permit for pipe installation within county right-of-way was approved
on 8/20.

ARWA Transmission Main: This water line project will allow the Alliance Regional Water Authority
(ARWA) water source to be delivered to the proposed Offermann Booster Station. M&S is preparing
construction drawings for this project per ARWA design standards.

Swanson/Dietert Waterline Upgrade: M&S is working on design along the Dietert Road and Huber
Road portions of the project. Water line design along Swanson Road is on hold until easement
acquisition is complete along that road.

Center Point Waterline Replacement: This project will replace approximately 4,000 feet of older,
leaky pipe along Center Point Road between Francis Harris Lane and Old Zorn Road. A site visit to
verify design is scheduled for 9/1.

Jahns Road Waterline Upgrade: This project will replace a small waterline along Jahns Road to keep
this area of this system in compliance due to new service requests along this road. The project is
2,000 linear feet of 2.5-inch waterline. CCSUD is working on easement acquisition and right-of-
entry for survey.

Dreibrodt Waterline Upgrade: This project will upsize the existing waterline along portions of FM
3353 and the eastern portion of Dreibrodt Road to mitigate high pressures and capacity issues in
this area. The project is 4,500 linear feet of 4-inch waterline. CCSUD is working on easement
acquisition and right-of-entry for survey.

Gravel Pit Waterline Extension: This project will provide water to Gravel Pit Road between Mill
Creek and the town of Kingsbury. The project is 12,100 linear feet of 4-inch waterline. No updates
at this time.

Ilka Booster Station Ground Storage Tank: Contract documents and construction drawings will be
complete next month.

Ilka Booster Station Pump/Electrical Upgrades: M&S is currently sizing the new pump and motor.
Electrical design will start once the new pump and motor have been selected.

Kuenstler Generator: Design and construction drawings are finished. M&S is working with CCSUD
to acquire an additional easement to have space for the generator.
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CRYSTAL CLEAR SPECIAL UTILITY DISTRICT
NON-STANDARD WATER SERVICE AGREEMENT

This Crystal Clear Special Utility District Non-Standard Water Service Agreement (the
“Agreement”) is made and entered into by and between Palomino Alpha, LLC, a Texas limited
liability company (hereinafter referred to as “Palomino” or “Customer”), and Crystal Clear Special
Utility District, a Texas political subdivision and conservation and reclamation district created and
operating pursuant to special and general Texas laws (the “District” or “CCSUD”). Palomino and
the District are individually referred to herein as a “Party” and collectively, the “Parties” to this
Agreement.

RECITALS

WHEREAS, Customer is engaged in developing approximately 942 acres of land, consisting of
several tracts currently owned by third parties (the “Landowners”) located southwest of the Lower
Colorado River Authority Zorn Substation, east of Center Point Road, south of Braune Road and
north of Dreibrodt Road in unincorporated Guadalupe County, Texas, said land being identified in
Exhibit A (the individual tracts collectively referred to as the “Property”); and

WHEREAS, Customer is planning to develop the Property for industrial use and has entered into
purchase agreements with the Landowners for the Property; and

WHEREAS, Customer has obtained and provided letters of authorization from each of the
Landowners of the Property to enter into this Agreement, copies of which are attached hereto and
incorporated by reference as Exhibit B; and

WHEREAS, Customer ultimately requires an estimated 0.5 million gallons per day (“MGD”) of
potable retail water service to the Property, equating to 1,667 Living Unit Equivalents (“LUEs”)
at full buildout based on Customer’s desired phasing schedule, attached hereto and incorporated
by reference as Exhibit C, and further requires fire flow of 2,200 gallons per minute (“GPM”) for
four consecutive hours; and

WHEREAS, Customer has requested that the District provide retail water service to the Property
through an extension of the District’s water system; and

WHEREAS, the Parties have cooperated to determine that the proposed service is feasible with
the construction of additional infrastructure by Customer on the District’s behalf; and

WHEREAS, the District has studied the feasibility of providing Customer with the requested level
of service, has determined that it has sufficient water supply to do so, and has further determined
the required real property requirements and infrastructure improvements (the “Water System
Extension”) for the provision of the Customer’s specified level of service as reflected in the May
11, 2026 Palomino Alpha Data Center Feasibility Study prepared by M&S Engineering, the
District’s consulting engineer, and is incorporated into this Agreement for all purposes as Exhibit
D; and



WHEREAS, Customer has received and reviewed Exhibit D, and Customer understands and
acknowledges that Customer must design, construct and pay all costs associated with the Water
System Extension and provision of retail water service to the Property determined by the District
to be reasonable and necessary for the District to provide water service to the Property; and

WHEREAS, Customer understands and acknowledges that the District’s commitment to provide
service pursuant to this Agreement is expressly conditioned on Customer’s compliance with this
Agreement, including but not limited to the instantaneous delivery limits in gallons per minute
(“GPM”) in the phasing schedule provided in Exhibit C, and the District’s Rules and Regulations
and the timely payment of all fees and costs.

NOW THEREFORE, for and in consideration of the mutual promises hereinafter expressed, and
other good and valuable consideration, the sufficiency of which is hereby acknowledged by the

Parties, the District and Customer covenant and agree as follows:

AGREEMENT
1. Recitals.

The foregoing recitals are incorporated by reference into this Agreement.

2. Engineering and Design of the Water System Extension and On-Site Distribution System.

(a) Water System Extension.

The Water System Extension consists of all infrastructure and facilities specified in the Approved
Extension Plans (as defined herein) to the point of delivery provided in Exhibit E, required to
provide non-standard master-metered water utility service to the Property consistent with
Customer’s anticipated requirements. The non-standard service infrastructure requirements of the
Water System Extension are set forth in Exhibits D and E.

The Water System Extension shall be engineered and designed at the expense of Customer by
Customer’s consulting engineer, under the applicable Texas Commission on Environmental
Quality (“TCEQ”) and the Texas Board of Professional Engineers (“TBPE”) rules and the
District’s construction guidelines (the “Construction Guidelines”) which include District’s
standard details, standard water main notes, water design criteria, specifications and electrical
design criteria, all as applicable. All engineering and designs for the Water System Extension up
to and including the point of delivery must be reviewed and approved by the District’s consulting
engineer prior to the issuance by Customer of any notice to proceed with construction.

At Customer’s point of delivery, it shall design and install such facilities as are required to limit
deliveries to the instantaneous limits set forth in Exhibit C for each phase of deliveries. Customer
is prohibited from taking deliveries in excess of the instantaneous delivery rates for each phase as
set forth in Exhibit C.
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Customer and the District recognize that the plans for the proposed industrial facility on the
Property have not been finalized and that the specifications for the Water System Extension may
be subject to further revision to reflect the actual final service requirements for the Property. The
Water System Extension shall be sized, at a minimum, to provide continuous water service in the
amounts specified herein to the Property specified in Exhibit D.

The District’s consulting engineer will coordinate with Customer’s consulting engineer regarding
the design, including the application of the Construction Guidelines, of the proposed Water System
Extension for the purpose of verifying that the as-designed Water System Extension will be
capable of providing continuous water service in the amounts specified herein to the Property as
required by Customer. Once the plans and specifications have been mutually agreed upon and
approved by the District’s consulting engineer and Customer’s consulting engineer, the design
specifications shall constitute the “Approved Extension Plans” and shall be incorporated into this
Agreement as Exhibit E.

Customer has specified that its data center will require an initial average daily flow rate of 0.05
MGD with an eventual average daily flow rate of 0.5 MGD according to the phasing schedule
reflected in Exhibit C, attached hereto and incorporated by reference for all purposes. Customer
has further specified that it requires fire flow service of 2,200 GPM for four consecutive hours
through each phase of development. Deliveries for fire suppression shall be made at a point of
delivery dedicated for that purpose designed and constructed by Customer, for the purpose of
limiting deliveries for all other purposes to the instantaneous delivery limits in GPM set forth in
Exhibit C.

The Parties specifically agree that the District shall have no responsibility for the provision of
instantaneous pressure exceeding TCEQ requirements for a public water system, and further agree
that the District’s provision of retail service to Customer constitutes base flow. The District shall
not be responsible for and Customer may not take or demand any “peak flow” beyond the
maximum daily rate stated in GPM in Exhibit C. The Parties agree that the Customer-constructed
and owned On-Site Distribution System improvements, such as on-site storage, shall be utilized
for the purpose of meeting Customer’s instantaneous delivery requirements to the extent those
requirements exceed TCEQ requirements or Exhibit C.

(b) On-Site Distribution System.

All water lines, service lines, storage and related portions of the infrastructure that is downstream
of the point or points of delivery and meter or meters (the “On-Site Distribution System”) shall be
engineered and designed at the sole expense of Customer by Customer’s consulting engineer, who
shall be responsible for overseeing the construction of the On-Site Distribution System under the
applicable rules of the TCEQ and TBPE.

Customer shall construct, at its expense, the On-Site Distribution System, which includes all of
the water utility infrastructure within the Property necessary to provide fire-fighting services in
accordance with applicable local, state, or federal regulations on fire flow, storage and
infrastructure requirements. Customer and its assigns shall bear all costs incurred for the design
and construction of the On-Site Distribution System.
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(@) Cost Changes.

Customer shall bear all reasonable and properly incurred costs for the construction and installation
of the Water System Extension, including any increased costs for labor, materials, or supplies due
to market changes after the plans for the Water System Extension have been approved.
Notwithstanding the foregoing, in the event the District elects to upsize the Water System
Extension improvements in order to serve additional customers of the District, then the District
shall be responsible for the full cost of such upsizing and any upgrades and improvements
necessitated by any upsizing or upgrades.

3. Required Easements or Rights-of-Way.

(a) On-Site Easements.

Customer shall dedicate to the District at no cost any easements or land rights on the Property
required by the District to serve the Property (the “On-Site Easements”). Electric, telephone, and
any other utilities shall remain outside of the District easement(s) unless specifically consented to
in writing by the District. All On-Site Easements for pipelines or rights in real property granted or
conveyed to the District inside the Property shall be in a form acceptable to and approved by the
District. Such On-Site Easements for pipelines shall not be less than 20-feet in width. Any On-Site
Easements or fee property required for surface or subsurface facilities other than pipelines shall be
sized to permit convenient operations and maintenance thereof. After Customer has provided
District with the site plan for the Property, the District may request additional reasonable On-Site
Easements from the Customer inside the boundaries of the Property for water system lines
dedicated to serve the facilities built on the Property; provided, however, that the District must
notify Customer of any such request for additional On-Site Easements within sixty (60) days of
Customer’s submittal of the site plan to the District. Customer agrees not to unreasonably withhold
or delay the granting of such additional On-Site Easements without compensation to Customer.

(b) Oft-Site Easements.

If any other easements or fee interests are required outside of the Property for the Water System
Extension, the District shall acquire any such easements on privately owned land or fee property
determined to be necessary for the construction and operation of the Water System Extension
improvements (the “Off-Site Easements”). Rights acquired shall be in a form satisfactory to the
District. Customer shall be responsible for all costs associated with the District’s acquisition of the
Off-Site Easements, including the cost of any consent or release required by any person or entity
having a lien or other security interest in the easement or real property to be encumbered by said
easement(s). In the event that the District is required to exercise its statutory right of eminent
domain to obtain any Off-Site Easements or fee property determined by the District to be necessary
for the Water System Extension, Customer shall be responsible for all such costs, including, but
not limited to, all consideration and reasonable litigation costs of the District, witness and special
commissioners’ fees, appraisals and right-of-way subcontractor fees. The District may require
Customer to escrow all such projected costs before initiating any condemnation actions or the
Parties may agree that Customer shall pay all such costs directly to the District’s agents that incur
such costs on behalf of the District. Customer acknowledges and consents to any delays to final
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provision of retail public water utility service to the Property arising from condemnation
proceedings initiated to obtain the necessary rights in real property.

The District shall acquire pipeline easements with a width of not less than 20 feet. The District
shall locate the pipeline easements on private property along a route that best facilitates the most
reliable and efficient operation of the Water System Extension. Any easements or fee property
required for surface or subsurface facilities other than pipelines shall be sized to permit convenient
operations and maintenance thereof.

For pipeline construction in Off-Site Easements, the District shall acquire a temporary construction
easement of no less than 20 feet parallel and adjacent to said pipeline easements for the period
necessary to construct and test the pipelines to be constructed. The District shall acquire temporary
easements for bore pits or in the vicinity of equipment installation of sufficient size for safe
construction operations. After the newly constructed pipeline, utility plant, or other facilities have
been constructed and placed into commercial operation, the temporary construction easements
shall terminate.

(©) Permits.

The District hereby authorizes Customer and Customer’s consulting engineers to apply for and
obtain all permits necessary for the development of the Water System Extension, and agrees to
reasonably cooperate, and to cause the District’s consulting engineers to reasonably cooperate with
Customer and Customer’s consulting engineers in obtaining such permits.

4. Term of Contract.

This Agreement shall bind the parties hereto following the Effective Date (as defined in Section
20 of this Agreement) for a period of ten years (the “Initial Term”) and shall automatically renew
following expiration of the Initial Term for successive one-year periods (each such period, an
“Additional Term”). This Agreement shall be renewed for Additional Terms by the District’s
Board provided that the Customer is in compliance with its terms and the District’s Rules and
Regulations at the time of renewal. Use of water in excess of the instantaneous delivery limits in
GPM set forth in Exhibit C other than for fire suppression purposes shall be grounds for
termination of this Agreement and non-renewal of this Agreement for Additional Terms.

5. Construction of the Water System Extension.

(a) Customer shall select a contractor to construct the Water System Extension that has
satisfactorily completed five projects of similar scope and size in the past five years and
shall provide the District evidence thereof. No construction will commence until plans and
specifications for the Water System Extension have been submitted to and approved by the
TCEQ and any other required regulatory agency, as may be required by law, if any such
approval is required.

(b) The Water System Extension improvements shall be constructed by Customer in

accordance with the Approved Extension Plans, the District’s Construction Guidelines, and
in accordance with all applicable laws, regulations, and requirements of all regulatory
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authorities having jurisdiction. Water System Extension construction must commence
within one year of the District’s formal approval of the final construction plans and no later
than two years following the Effective Date of this Agreement.

(©) No construction will commence until plans and specifications for the Water System
Extension improvements have been submitted to and approved by the District’s consulting
engineer, provided that the scope of the District consulting engineer’s review and approval
of the On-Site Distribution System plans shall be limited solely to confirmation of
compliance with the District’s legal and regulatory obligations as a public water service
provider and retail public utility pursuant to state law and regulatory requirements, with
such District approval not to be unreasonably withheld or delayed. Customer must give
written notice to the District of the date on which construction of the Water System
Extension improvements is scheduled to begin so that the District may assign an inspector,
who shall be permitted by Customer and Customer’s contractor to observe all work
performed. Customer shall be responsible for all costs associated with such inspector’s
work.

(d) Customer shall be responsible and liable for the safety of the work site and the
preservation of materials and equipment related to the Water System Extension
construction.

(e) INDEMNITY. Customer shall indemnify and defend the District for any claims,
demands, suits, or causes of action asserted against the District related to the Water System
Extension improvements caused by the negligent acts or omissions of Customer, its
engineer(s), its contractor(s), or its subcontractor(s). All rights and protections of the
District in this Paragraph 5(e) shall be extended to the District’s directors, officers,
employees, attorney(s), engineer(s), contractor(s), and subcontractor(s) (the “District
Indemnified Parties”). To the fullest extent permitted by Texas law, Customer shall
indemnify and defend the District Indemnified Parties against all demands, legal action
(whether filed or threatened), liabilities, damages (including actual, special, consequential,
and exemplary/punitive damages), expenses, fines or penalties of any nature or description
arising from the performance or non-performance of Customer’s engineer(s), contractor(s),
or subcontractor(s) work; any breach or default by Customer’s engineer(s), contractor(s),
or subcontractor(s); failure by Customer’s engineer(s), contractor(s), or subcontractor(s) to
maintain any insurance policies or comply with applicable insurance requirements;
violations of or failure to comply with any applicable laws, ordinances or regulations by
Customer’s engineer(s), contractor(s), or subcontractor(s); claims arising from violation by
Customer’s engineer(s), contractor(s), or subcontractor(s) of laws and obligations
regarding hazardous materials or pollution; claims of any creditor to or assignee of
Customer’s engineer(s), contractor(s), or subcontractor(s); and, claims arising from
property damage to property of third parties by Customer’s engineer(s), contractor(s), or
subcontractor(s).

3} The Customer shall cause its contractor to comply with and furnish performance
and payment bonds for all work performed pursuant to and in compliance with Texas
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Government Code Chapter 2253. Bonds shall be provided to the District prior to
commencement of any construction of the Water System Extension.

6. Water System Extension Ownership, Dedication, and Maintenance Responsibility,
including Maintenance Bond.

(a) Acceptance and Conveyance of Water System Extension.

Water System Extension completion shall occur on the date when the District reasonably
determines that the Water System Extension improvements to the point of interconnection with
the On-Site Distribution System improvements have been completed and are capable of providing
the water service as required under this Agreement. Upon proper completion of construction of the
Water System Extension and final inspection thereof by the District, the Water System Extension
improvements shall be dedicated to the District by an appropriate legal instrument approved by
the District’s counsel.

(b) Maintenance Responsibility, including Maintenance Bond.

Upon acceptance of the facilities described in Section 6(a), the District shall thereafter own and
maintain all Water System Extension improvements. Customer shall bear any costs of remediation
or rehabilitation necessary to bring the Water System Extension improvements into compliance
with all state, federal, and District standards (including the District’s Construction Guidelines)
before acceptance by the District. The District shall have reasonable discretion in determining
when and whether the Water System Extension improvements are acceptable. The Water System
Extension improvements shall thereafter be owned and maintained by the District, provided,
however, that Customer shall warrant the construction and suitability of the same for a period of
two calendar years from District acceptance thereof and shall bear all costs of repairs and
improvements during this warranty period. The two-year warranty required shall be secured with
a maintenance bond provided to the District at Customer expense. Specifically, Customer agrees
to provide to the District, or cause the contractor constructing the Water System Extension to
provide, a Maintenance Bond in a form and from a surety acceptable to the District for all the
Water System Extension. The Maintenance Bond shall provide for the repair of any defects in
materials, equipment, or workmanship for the Water System Extension appearing within two (2)
years from the date the Water System Extension is accepted by the District and shall be in an
amount equal to fifteen percent (15%) of the total construction costs of the Water System
Extension, as determined by the District’s consulting engineer. Nothing herein shall be construed
as obligating the Customer to maintain the Water System Extension improvements following their
completion, acceptance by the District, and expiration of the two-year warranty period. After
acceptance by the District of the improvements described in Section 6(a), Customer’s maintenance
obligations shall be limited to the On-Site Distribution System improvements, which begin at the
discharge side of the meter(s).

Following completion of the On-Site Distribution System improvements, Customer shall
own, operate, and shall be solely responsible for the repair and maintenance of said On-Site
Distribution System improvements and the District shall bear no liability for failure to supply the
requested retail potable water service to Customer arising from failure of said On-Site Distribution
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System improvements to be maintained in a state capable of taking delivery of said retail potable
water service.

7. Cost of the Water System Extension.

Customer shall pay all costs associated with the Water System Extension, including, without
limitation, the cost of the following:

(a) engineering and design, including but not limited to revised feasibility study fees,
review and approval of designs and plans, which will be replenished by Customer as
needed and is referred to as the engineering escrow to be paid as set forth in Exhibit F, to
be replenished by Customer as needed upon the balance therein being reduced to $10,000
or less and is referred to as the inspection escrow, with the initial $50,000.00 payment due
within 90 days of the District’s Board of Directors’ approval of this Agreement;

(b) easement or right-of-way or other real property interest acquisition, as further
described in Section 3(a) and Section 3(b), including attorneys’ fees associated with any
required eminent domain proceedings;

(@) construction, as further described in Section 5;
(d) change orders;

(e) inspections, as further described in Section 5, to be billed an initial $50,000.00 to
be replenished by Customer as needed upon the balance therein being reduced to $10,000
or less and is referred to as the inspection escrow, with the initial $50,000.00 payment due
within 90 days of the District’s Board of Directors’ approval of this Agreement;

® a contract initiation fee in the amount of $20,000.00 for legal costs incurred by the
District in connection with the preparation of this Agreement, which shall be paid by
Customer to the District within ninety (90) days of the District’s Board of Directors’
approval of this Agreement; provided, however, that if the District’s actual legal costs
exceed the contract initiation fee, the District may invoice Customer for any additional
legal costs associated with the preparation of this Agreement, and Customer shall
reimburse the District for its reasonable legal fees within thirty (30) days of receipt of an
invoice that details such legal costs;

(2) governmental or regulatory approvals and permits required to lawfully provide
service;

(h) storage and pump station capacity buy-in costs (“Extra-System Capacity Fee”) in
the amount calculated by the District’s consulting engineer on a per LUE basis and as
reflected in Exhibit D. The Extra-System Capacity Fee is $2,405.00 per LUE on the
Effective Date of this Agreement. Extra-System Capacity Fees are payable according to
the payment schedule attached to this Agreement as Exhibit F, including payment of the
Extra-System Capacity Fee for Phase 1 in the amount of $401,635.00 within 120 days of
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the District’s Board of Directors’ approval of this Agreement.

(1) Water Acquisition Fees in the amount then in effect under the District’s Rules and
Regulations and payable pursuant to the payment schedule attached to this Agreement as
Exhibit F, including payment of the Water Acquisition Fee for Phase 1 in the amount of
$1,417,830.00 within 120 days of the District’s Board of Directors’ approval of this
Agreement.

() the District’s prescribed Connection (Impact) Fees for the requested level of service
in the amount then in effect under the District’s Rules and Regulations at the time of meter
set; and

(k) following the initiation of service, payment of all applicable rates for the provision
of retail water service to the Property.

Customer agrees to reimburse the District for its reasonable costs within 30 days of receipt of an
invoice that details the District’s engineering fees, reasonable attorneys’ fees, eminent domain
counsel costs, appraisal and appraiser costs, right-of-way agent costs, and other reasonably
incurred costs associated with the Water System Extension, which costs shall be supported by
written invoices issued by the District itemizing said cost. The Parties shall reasonably cooperate
to resolve any disputed invoices hereunder. The District agrees to keep accurate records of all costs
expended and to provide Customer with copies of all payroll vouchers, bills, invoices, and any
other documents necessary to substantiate the costs incurred by the District or its Contractors in
performance of the work related to the Water System Extension by the District to Customer for
which it seeks reimbursement from Customer. Customer is entitled to audit and verify any such
documentation provided by the District or the District’s agents. In like manner, the District shall
invoice Customer for reasonably incurred costs incurred in connection with reviewing plans for
the Water System Extension, easement and fee simple property acquisition, including costs
associated with District’s exercise of its statutory right of eminent domain on a monthly basis
through the construction and dedication of the Water System Extension improvements to the
District and the commencement of retail public utility service.

8. Service from the Water System Extension.

(a) Following completion and dedication of the Water System Extension
improvements, the District shall provide continuous and adequate water service to the
Property under the requirements of the District’s state-issued certificate of convenience
and necessity, applicable Public Utility Commission of Texas regulations and all duly
adopted District Rules and Regulations upon payment of all standard rates, as specifically
modified by this Section, fees, and charges as reflected in the District’s Rules and
Regulations, including but not limited to Water Acquisition Fees, Extra-System Capacity
Fees, and Connection/Impact Fees as addressed in Section 7 of this Agreement.

Customer acknowledges that the District’s primary function consists of service to

residential and small commercial customers, that the District’s provision of 0.5 MGD
pursuant to this Agreement may affect the District’s ability to serve other new customers
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pending the development of additional water supply. Accordingly, Customer agrees that,
beginning with the initiation of service by the District to the Property, the District’s
minimum monthly bill will reflect the following consumption per development phase (as
reflected in Exhibit C) without regard to whether Customer takes delivery of less than the
following volumes in each such development phase:

Phase Minimum Billed Consumption
Phase 1 (167 requested LUEs) .025 MGD

Phase 2 (667 requested LUEs) 0.1 MGD

Phase 3 (1,167 requested LUESs) 0.2 MGD

Phase 4 (1,667 requested LUESs) 0.25 MGD

(b) Unless the prior approval of the District is obtained, Customer shall not:

(1) construct or install additional water lines or facilities to service areas outside
the Property;

(2) add any additional lands to the Property for which water service is to be
provided pursuant to this Agreement and pursuant to which a higher level of water

service would be required;

3) connect or serve any person or entity who, in turn, sells water service
directly or indirectly to another person or entity; or

(4) consume or demand more water in GPM than is permitted for delivery under
the phasing schedule attached as Exhibit C.

9. Use in Excess of Phase Commitment and Limitations on Use.

At or near to the point of delivery, as is established in Exhibit E, and as a component of the Water
System Extension, Customer will design and construct facilities that automatically limit the
quantity of water that may be delivered in GPM so that Customer cannot exceed the volume
committed to Customer in the phasing schedule attached hereto as Exhibit C. It shall be a material
breach of this Agreement by Customer if Customer takes more water in a 24-hour period beginning
at 12:00 AM and ending at 11:59 PM than is scheduled for delivery to Customer under Exhibit C.
Anything to the contrary in this Agreement notwithstanding, the District may terminate service to
Customer until such time as repairs or additional improvements are made to limit the volume of
water Customer may receive in a 24-hour period such that it cannot exceed the phasing schedule
in Exhibit C. In addition and without limiting the remedy of termination of service, Customer
acknowledges that a breach of the volume limits in Exhibit C may cause irreparable harm for which
monetary damages alone would be an inadequate remedy. Therefore, in the event of a breach of

Crystal Clear SUD — Palomino Alpha NSSA Page 10



those limits, the District shall be entitled to seek equitable relief, including injunctive relief,
without the necessity of proving actual damages.

Except for water required for drinking, sanitation, sanitary sewer, and on-site cleaning and
landscape care, Customer shall utilize a cooling system at least as efficient as closed-loop cooling
technology for data center thermal management (cooling of CPUs and GPUs) and shall implement
water-efficient cooling systems for its operations on the Property. Customer shall comply with all
applicable requirements under Texas law regarding cooling systems for data centers, including any
statutory or regulatory requirements that may be enacted by the Texas Legislature or promulgated
by any applicable regulatory authority in the future.

10. Effect of Force Majeure.

In the event either Party is rendered unable by force majeure to carry out any of its obligations
under this Agreement, in whole or in part, then the obligations of that Party, to the extent affected
by the force majeure shall be suspended during the continuance of the inability, provided however,
that due diligence is exercised to alleviate such situation and to resume performance at the earliest
practical time. As soon as reasonably possible after the occurrence of the force majeure relied upon
to suspend performance, the Party whose contractual obligations are affected thereby shall give
written notice and full particulars of the force majeure to the other Party.

The cause of the force majeure occurrence, as far as possible, shall be remedied with all reasonable
diligence. The term "force majeure" includes acts of God, acts of the public enemy, orders of the
government of the United States or the State of Texas or any civil or military authority,
insurrections, riots, epidemics, landslides, lightning, earthquakes, fires, hurricanes, storms, floods,
washouts, droughts, restraints of government and civil disturbances, explosions, breakage, or
accidents to equipment, pipelines, or canals, and any other inabilities of either Party, whether
similar to those enumerated or otherwise, that are not within the control of the Party claiming the
inability and that could not have been avoided by the exercise of due diligence and care.

11. Notices.

Any notice, demand or request required or permitted to be given hereunder by either Party to the
other Party shall be in writing and may be effected by (i) depositing the same with the United
States Postal Service with postage prepaid, for transmission by certified or registered mail,
addressed to the Party, (ii) personal delivery to the Party, or (iii) facsimile or electronic mail to the
facsimile numbers and electronic mail addresses set out below. Notice shall be deemed delivered,
whether received or not: (a) on the day of actual receipt if delivered in person, or by messenger or
overnight courier with receipt of delivery; or (b) on the day sent, if sent by electronic mail before
5:00 p.m. local time of the recipient (otherwise, the following business day), with receipt of an
electronic mail transmission with confirmation of delivery; or (c) on the earlier of the day of actual
receipt or three business days after deposit, if deposited with the United States Postal Service,
registered or certified mail, postage prepaid, return receipt requested, addressed to the intended
recipient, at the address set forth below.

Any notice to the District shall be addressed:
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Crystal Clear Special Utility District
Attention: General Manager

2370 FM 1979

San Marcos, Texas 78666

(830) 372-1031

with copy to:

Howard S. Slobodin

Terrill & Waldrop

810 West 10th Street

Austin, Texas 78701

(512) 474-9100

Email: hslobodin@terrillwaldrop.com

Any notices to Customer shall be addressed:

Palomino Alpha LLC

c/o Matt Hainline

3801 North Capital of Texas Highway, Suite E240
Austin, Texas 78746

with copy to:

Jackson Walker LLP

Attn: Pamela Madere

100 Congress Avenue, Suite 1100
Austin, Texas 78701

(512) 236-2048

Email: pmadere(@jw.com

Either Party may change the address for notice to it by giving notice of such change in accordance
with the provisions of this Section.

12. Severability.

The provisions of this Agreement are severable, and if any word, phrase, clause, sentence,
paragraph, section, or other part of this Agreement or the application thereof to any person or
circumstance shall ever be held by any court of competent jurisdiction to be invalid or
unconstitutional for any reason, the remainder of this Agreement and the application of such word,
phrase, clause, sentence, paragraph, section, or other part of this Agreement to other persons or
circumstances shall not be affected thereby and this Agreement shall be construed as if such invalid
or unconstitutional portion had never been contained therein.
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13. Entire Agreement.

This Agreement, including any exhibits attached hereto and made a part hereof, constitutes the
entire agreement between the parties relative to the subject matter of this Agreement. All prior
agreements, covenants, representations, or warranties, whether oral or in writing, between the
parties are merged herein.

14. Amendment.

No amendment of this Agreement shall be effective unless and until it is duly approved by each
Party and reduced to a writing signed by the authorized representatives of the District and
Customer, respectively, which amendment shall incorporate this Agreement in every particular not

otherwise changed by the amendment.

15. Governing Law.

This Agreement shall be construed under and in accordance with the laws of the State of Texas
and all obligations of the parties are expressly deemed performable within the state-certificated
service area of the District.

16. Venue.

Venue for any civil suit arising hereunder shall be in Guadalupe County, Texas. Venue for any
administrative law action arising hereunder shall be vested in the TCEQ or Public Utility
Commission of Texas as consistent with their respective jurisdiction and in the appropriate courts

of Travis County, Texas.

17. Dispute Resolution.

In the event of a dispute under this Agreement, the complaining Party will serve upon the other
Party a written notice summarizing the nature of the dispute, and the Parties involved will
cooperate in good faith to informally resolve such dispute. If the Parties are unable to informally
resolve such dispute after 30 business days following the date of the notice of dispute, the parties
will attempt to resolve the dispute by employing non-binding mediation utilizing a mutually
agreed-upon mediator with experience in the utility service industry. If, after 30 business days
following the commencement of mediation described in the preceding sentence, the dispute
remains unresolved, then either Party may submit such dispute for resolution by litigation.

18. Successors and Assigns.

This Agreement shall be binding on and shall inure to the benefit of the heirs, successors and
permitted assigns of the parties.
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19. Assignability.

Neither Party may assign its rights and obligations hereunder without the prior written consent of
the other Party, which consent shall not be unreasonably withheld, provided, that no prior written
consent of the District shall be required in the event of an assignment by Customer: (a) to an
affiliate; (b) in connection with a financing transaction by Customer; or (c) in connection with a
sale or other transfer of Customer’s interest in the Property or the facilities constructed thereon,
provided that the assignee of such interest shall be bound by the obligations set forth in this
Agreement, and further provided that the District may assign its rights and obligations under this
Agreement to a retail public utility successor in interest.

20. Effective Date.

This Agreement shall be effective from and after the date of execution by the last Party to execute
this Agreement (the “Effective Date”).

21. Conflict.

In the event there is determined to be a conflict between the terms of this Agreement and the
provisions in the District’s Rules and Regulations governing the same matter, the Rules and
Regulations shall prevail.

22. Counterparts.

This Agreement may be executed in any number of and by different parties hereto on separate
counterparts, all of which, when so executed, shall be deemed an original, but all such counterparts
shall constitute one and the same agreement. Any signature delivered by a Party by facsimile or
electronic transmission (including email transmission of a PDF image) shall be deemed to be an
original signature hereto.

(Signature Pages Follow)
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IN WITNESS WHEREOF each of the parties has caused this Agreement to be executed by its
duly authorized representative in multiple copies, each of equal dignity, on the date or dates
indicated below.

CRYSTAL CLEAR SPECIAL UTILITY DISTRICT

By:

Title:

Date:

PALOMINO ALPHA, LLC

By:

Title:

Date:
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EXHIBIT A
Property Description(s)/Deed(s)

Palomino Alpha, LLC
942.29 Acres
CAD ID AC NAME
1 64149 20,00 Cargill, Lillian
2 64186 20,00 Kenneth J. & Lillian B. Cargill
3 64150 45.00 Magin, Janet B.
4 64307 52,97 LLAP.LLC
5 64245 53.00 Laird, Brennus
6 199373 24.70 Dycus, Cheryl Ann Zengler
7 64278 23.70 Zengler, John Clinton
8 186569 1.00 Zengler, John Clinton
9 64174 50.00 Dennis & Judy Dietert Revocable Living Trust
10 64192 67.72 Koehler, Udo Edwin
11 64193 38.87 Koehler, Udo Edwin
12 64190 175.96 JP & Sally Forney Ranch, LL.C
13 64191 1.20 IP & Sally Forney Ranch, LLC
14 64243 175.29 Kutscher. Warren M.
15 149858 1.00 Kutscher, Warren M.
16 139579 9.00 Kyle & Lori Kutscher
17 140259 1.10 Kyle & Lori Kutscher
18 166583 83.53 Backus, Ranchard
19 64129 24.01 David & Lisa Mayo
20 64144 74.24 Elbel, Nancy

Right-of-way-easement 1.57 acres run the length of Tanner Mayo property, parallel and
adjacent to Western frontage of Texas State Highway 123

Right-of-way-easement .57 acres of land for a 20" Utility & Right of way Easement Charles
Henderson Survey, Abstract No. 147
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EXHIBIT B
Letters of Authorization
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EXHIBIT C

Phasing Schedule
Phase Cumulative LUEs Date Cumulative GPM
1 167 2029 34.7
2 667 2030 139
3 1,167 2031 243
4 1,667 2032 347
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EXHIBIT D
Engineering Feasibility Study
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EXHIBIT E
Approved Extension Plans
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EXHIBIT F
Payment Schedule

Item/Fee

Amount

Due Date

Water Acquisition Fee

PH 1 (167 LUEs)

$1,417,830.00

($8490 X 167=)

Due no later than October 1,
2026

Extra-System Capacity Fee

PH 1 (167 LUEs)

$401,635.00

($2405 X 167=)

Due no later than October 1,
2026

Water Acquisition Fee

PH 2 (500 LUES)

Current amount at time of
invoice

($ X 500=)

Due no later than September
1,2027

Extra-System Capacity Fee

PH 2 (500 LUES)

Current amount at time of
invoice

($ X 500=)

Due no later than September
1,2027

Water Acquisition Fee

PH 3 (500 LUES)

Current amount at time of
invoice

($ X 500=)

Due no later than September
1,2028

Extra-System Capacity Fee

PH 3 (500 LUES)

Current amount at time of
invoice

($ X 500=)

Due no later than September
1,2028

Water Acquisition Fee

PH 4 (500 LUES)

Current amount at time of
invoice

($ X 500=)

Due no later than September
1,2029

Extra-System Capacity Fee

PH 4 (500 LUES)

Current amount at time of
invoice

($ X 500=)

Due no later than September
1,2029

Meters- Deposit, Install,
Admin, and Connection Fees

Current amount at time of
install

SINGLE METER INSTALL

Due at Meter Service Request
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Inspection Escrow

$50,000

(subject to replenishment)

Due no later than September
1,2026

Engineering Escrow

$50,000

(subject to replenishment)

Due no later than September
1,2026
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CRYSTAL
)\ CLEAR

* Special Utility District August 2026

Development/Project Monthly Report

CCSUD Management continues negotiating the Non-Standard Service
Agreements, Water and Wastewater, with multiple developers.
Staff continue our discussions with various potential developments.

Below please find updates on those already approved and moving through the construction process as well
as CIPs:

—

Flying W Development: Elevated Tank in Design, Unit 1 and 2 in construction

2. Navarro Ranch Addition U9 (450 LUEs): M&S is working on their items to complete before
Legal can add to the CCSUD CCN.

3. Kingsbury Krossings: All ROEs acquired. Survey complete with the exception of two (2)

parcels.

4. Geronimo Heights: (200 LUEs) All ROE obtained. Currently survey information is being
reviewed by M&S.

5. CIP-Old Bastrop Improvement: Construction began August 17, 2026

6. CIP-Swanson/Dietert RDs: Currently acquiring easements.

7. CIP-Center Point: Preliminary Easement/Survey under review.

8. CIP-Kingsbury Phase II: Most pipe has been laid, railroad board completed

9. CIP-Jahns Rd: Working on easement acquisition. This is also in design and will be done in
house.

10. CIP: Ilka Booster Station Rehab: This project will commence only after Kingsbury Phase II
is online.

11. Windmill Expansion Land Purchase: Negotiations
12. Herzog EST Land Purchase: in the due diligence portion prior to closing.

Several smaller scopes of WNSSAs are in negotiations.

The following development(s) are currently in design and/or construction with IWS (Integrated Water
Services)

e Kyndwood: ongoing

Staff continue planning along with M&S Engineering on Board approved CIP projects. Please
don’t hesitate to ask me about these if you would like more information.

CCSUD inspectors each have several developments in different stages from wastewater plant
construction, water line/appurtenance installation, and home builds.

Thank you,
Stephanie Haseloff
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BYLAWS OF THE CRYSTAL CLEAR SPECIAL UTILITY DISTRICT

ARTICLEI. OFFICERS

SECTION 1. The Board of Directors shall elect from its number a President, Vice President and
Treasurer who shall constitute the elective Officers of the District.

SECTION 2. The Board of Directors shall appoint a Secretary who'shall not be a member of the
Board.

SECTION 3. The Board of Directors may appoint a General Manager, who shall not be a
member of the Board or former member of the Board. All other management and subordinate
employees, none of whom may be members of the Board, shall be employed by the General
Manager in accordance with policies prescribed by the Board.

SECTION 4. The President, Vice President and Treasurer shall each serve for a term beginning
on the date of the December regular meeting and ending as of the date of the next December
regular meeting.

SECTION 5. The election of the President, Vice President and Treasurer shall be held at the
regular meeting of the Board to be held in Decemberof each year. If for any reason the regular
December meeting shall not be held in any such year at the scheduled time the election shall be
held at the next meeting following,such date whether it be'a special or regular meeting.

SECTION 6. If for any‘reason a vacancy should occur in the office of the President, Vice
President or Treasurer, the Board of Directors shall appoint a successor by simple majority vote
to serve until the next regular election of Officers under the preceding section. Officers serve at
the pleasure of the Board.

SECTION 7. Duties and District of the Elective Officers.

(a) The President shall preside at.the meetings of the Board and shall carry out such other
functions and directions as may be given by the Board of Directors.

(b) The Vice President shall assist the President and shall perform such other specific
duties as may be directed by the Board of Directors or its Executive Committee. In the
event of the inability or failure of the President to preside at meetings of the Board, the
Vice President shall perform such duty.

(c) The Treasurer shall assist the President and shall perform such other specific duties as
may be directed by the Board of Directors. In the event of the inability or failure of the
President and Vice President to preside at meetings of the Board, the Treasurer shall
perform such duty.

ARTICLE II. MEETINGS OF THE BOARD OF DIRECTORS

SECTION 1. A quorum for the transaction of all business at any regular or special meeting of
the Board shall consist of a simple majority of the then effective membership of the Board.



SECTION 2. Regular meetings of the Board of Directors shall be held on dates selected by the
President or the then presiding Officer.

SECTION 3. Special meetings may be called by a majority of the then sitting Board of Directors
on application to the Secretary.

SECTION 4. Notice of a regular or special meeting shall be sent by the Secretary to the Board
in accordance with the posting requirements of the Open Meetings Act. Such notices shall state
the time and place where the meeting is to be held as determinedby the Officers of the Board.

SECTION 5. Prior to each regular or special meeting, the General Manager shall cause an
agenda to be delivered to each Director. The General Manager shall prepare the agenda in
consultation with the Officers. Any Director may request that an item be placed on the Agenda.

ARTICLE Il BOARD ROLES

(a) It is the responsibility of each Director to be knowledgeable regarding the operations,
management and finances of the District;

(b) Directors shall be provided reasonable access by management to any information that
will enable members to fulfill their duties and responsibilities;

(c) Board Members shall bring concerns about operations, accountability, compliance or the
need for inquiry to the General Manager;

(d) The Board of Directors shall adopt an annual budget to govern all operations of the
District each fiscal year;

(e) Board Members must complete Open-Meetings Act and Public Information Act training
at the'earliest opportunity prior to or after taking the oath of office;

) The Board of Directors shall:
i. Approve long-range goals;
ii. “Approve annual objectives as part of budget development;
iii. Ensurethe performance of annual audit of District accounts; and,
iv. Employ the General Manager.

ARTICLE IV. GENERAL MANAGER

SECTION 1. The General Manager is vested with full authority to discharge the responsibilities
of the office under the direction of the Board and subject to the policies established by the Board
of Directors. The General Manager shall specifically be responsible for the following actions:

(a) The day-to-day operation of the District, including customer relations;



Prepare a draft budget to be submitted to the Board of Directors;

Assess stakeholder needs;

Maintain program records and prepare program reports;

Manage expenditures within budget during each fiscal year;

Prepare exhibits, material and proposals for Board of Directors and its committees;
Implement Board of Directors decisions;

Provide input to Board of Directors on long range goals;

Monitor and report on the achievement of goals and objectives;

Recommend policy modifications to the Board of Directors;

Execute policies approved by the Board of Directors;

Recommend to the Board of Directors professional consultants to be employed by the
District.

SECTION 2. The Secretary and all other management and staff shall be responsible to the
General Manager who in turnsshall be responsible to the Board. of Directors for the conduct of
the business of the District.

SECTION 3. The General Manager may desighate an employee of the District who would serve
on a temporary basis as Acting General Manager in.the event of the General Manager’s
absence, inability to act or.death.

ARTICLE'V. COMMITTEES

SECTION 1. Ad Hoc Committees.

(@)

The Board shall have the authority to create and dismiss ad hoc committees of the
Board of Directors. The Board shall be responsible for the selection of a Chair of each
ad hoc committee the Board creates, who shall serve at the Board’s pleasure.

The purpose of.ad hoc committees is to make recommendations to the Board of
Directors on specific, limited subjects selected by the Board. Ad hoc committees cannot
act on behalf of the Board of Directors.

The agendas of ad hoc committees shall be approved by the Officers.

Each ad hoc committee shall have a minimum of three members including its Chair. The
other members of ad hoc committees shall be appointed by the Board.



ARTICLE VI. AMENDMENTS

These Bylaws may be amended by the affirmative vote of a majority of the effective
membership of the Board at any regular meeting or at any special meeting, provided that any
proposed amendments to be considered at a special meeting shall be submitted to the Directors
in, or in connection with, the notice of the call of the special meeting.

Updated August 27, 2026




RESOLUTION NO. 2026-0827

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE CRYSTAL CLEAR SPECIAL UTILITY
DISTRICT AMENDING THE DISTRICT’S RATE ORDER; ESTABLISHING A POLICY TO WAIVE
SECURITY DEPOSITS FOR NEW ELIGIBLE FIRST RESPONDERS AND MILITARY PERSONNEL;
AUTHORIZING THE RETURN OF EXISTING DEPOSITS VIA BILLING CREDIT UPON
APPLICATION; AND PROVIDING AN EFFECTIVE DATE.

WHEREAS, the Crystal Clear Special Utility District (the "District") is a political subdivision
of the State, operating under the provisions of the State Water Code; and

WHEREAS, the Board of Directors (the "Board") recognizes and deeply appreciates the
profound sacrifices, dedication, and community value provided by local first responders,
active-duty military personnel, and military veterans residing within the District’s 206-
square-mile service area; and

WHEREAS, the Board desires to provide financial relief and incentive to these service
communities by modifying the District's standard customer deposit requirements; and

WHEREAS, to ensure compliance with state utility regulations and avoid discriminatory
pricing or preferential utility enforcement, the Board intends to establish a uniform,
application-based policy available to all qualifying individuals within the District.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE CRYSTAL
CLEAR SPECIAL UTILITY DISTRICT THAT:

SECTION 1. FINDINGS OF FACT. The recitals set forth above are true and correct and are
incorporated into the body of this Resolution as if fully set forth herein.

SECTION 2. DEFINITIONS. For the purposes of this Resolution, "Eligible Personnel" shall be
defined as any customer of record who provides satisfactory documentation establishing
their status as one of the following:

a) Active or retired local law enforcement officers;

b) Active, volunteer, or retired firefighters;

d) Active-duty members of the United States Armed Forces; or

)
c) Licensed Emergency Medical Technicians (EMTs) or Paramedics;
)
e) Honorably discharged veterans or retirees of the United States Armed Forces.

SECTION 3. WAIVER OF DEPOSIT FOR NEW CUSTOMERS. From and after the effective date
of this Resolution, the standard customer security deposit fee shall be waived for any new
applicant for retail water service who qualifies as Eligible Personnel at the time of
application.



SECTION 4. CREDIT OF DEPOSIT FOR EXISTING CUSTOMERS. Any existing customer of
record who qualifies as Eligible Personnel may submit a formal request to the District
office. Upon verification of eligibility, the District shall refund the customer’s existing
security deposit currently held on file. To protect District liquidity, said refund shall be
applied as a direct credit to the customer’s active utility billing account within two (2) billing
cycles. No cash or check refunds shall be issued for active accounts under this policy.

SECTION 5. PROOF OF ELIGIBILITY REQUIRED. The General Manager or their designee is
authorized to establish administrative procedures to verify eligibility, which may include
requiring the presentation of a valid military ID, DD-214, first responder agency credentials,
or state certification.

SECTION 6. SEVERABILITY. If any section, paragraph, clause, or provision of this Resolution
shall for any reason be held to be invalid or unenforceable, the invalidity or unenforceability
of such section, paragraph, clause, or provision shall not affect any of the remaining
provisions of this Resolution.

SECTION 7. EFFECTIVE DATE. This Resolution shall take effect immediately upon its
adoption by the Board of Directors.

PASSED AND APPROVED this day of , 2026.

CRYSTAL CLEAR SPECIAL UTILITY DISTRICT

By:
Acting President, Board of Directors

ATTEST:

By:
Secretary, Board of Directors
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RULES AND
REGULATIONS

PUBLIC WATER SUPPLY 0940015
CERTIFICATES OF CONVENIENCE AND NECESSITY
NO. 10297 (WATER) and 21086 (WASTEWATER)

HAYS, GUADALUPE, COMAL and CALDWELL COUNTIES, TEXAS

Amended July 23, 2026

REDLINES CONTAINED HEREIN REMAIN SUJECT TO
BOARD APPROVAL




SECTION B: STATEMENTS

Organization. The District was created pursuant to TEX. S.B. 1116, 83 Leg., R.S. (2013), further
codified in TEX. SPEC. DIST. LOC. LAWS CODE Chapter 7206, enacted under the authority granted to
the Texas Legislature in TEX. CONST. art. XVI, § 59. The District exists for the purpose of furnishing
potable water and wastewater utility service. The District was organized on January 18, 2013,
following the confirmation election by the voters within the geographic area as specified by Senate Bill
1116. The District is managed by the Board of Directors, the members of which are elected by qualified
voters residing within the District’s boundaries.

Non-Discrimination Policy. Service is provided to all Applicants that comply with the provisions of
these Rules and Regulations regardless of race, creed, color, national origin, sex, disability or marital
status.

Policy and Rule Application. These policies, Rules and Regulations apply to the water and wastewater
services provided by the District. Failure on the part of a customer or Applicant to observe these
policies, Rules and Regulations gives the District the authority to deny or discontinue service.

Fire Protection. Fire hydrants installed by the District within the District’s water distribution system
do not impose any obligation on the District to meet fire flow requirements as prescribed by any local,
county, state, or federal agencies. District hydrants are designated as support facilities only. While the
District will make a reasonable effort to provide fire flow under normal operating conditions, it does
not guarantee adequate pressure or quantity fire protection services and assumes no liability for any
damages arising from the District’s inability to supply sufficient water for fire prevention or
suppression. All District-installed hydrants and flush valves are for the operation and maintenance of
the system. Fire hydrants may be used for refill only by authorized fire departments and/or those
entities with written approval from the District. The District reserves the right to remove any District-
installed hydrant due to improper use or detriment to its water system, as determined by the District.
All District-installed fire hydrants, regardless of location (private property or public right-of-way) are
the property of the District and shall require an easement if installed on private property.

Private Fire Hydrant. Subject to the adequacy of pressure and storage, the District may authorize
the installation of a private fire hydrant. Such hydrant shall be: 1) metered; and, 2) of a standard type
selected by the county or city Fire Marshall. The interconnection with District facilities shall provide
for backflow prevention. Design of an interconnection with District facilities shall be subject to
District review. All costs associated with the interconnection and any hydrants shall be borne by the
customer requesting its installation, including on-site inspection during interconnection with District
facilities. Maintenance of all private infrastructure from the point of interconnection to District
facilities shall be the sole responsibility of the private fire hydrant owner. The District is not obligated
and shall not guarantee fire flow, and any customer installing a private fire hydrant must execute, as a
condition of its installation, an agreement to indemnify, hold harmless and defend any claims with
respect to the use of the fire hydrant for firefighting purposes. The District may terminate the
provision of water to a private fire hydrant in the event it is used for other than firefighting purposes.

Damage Liability. Pursuant to State Law, the District is not liable for damages caused by service
interruptions due to waterline breaks or equipment failure, tampering by third persons or customers of
the District, normal system failures, system maintenance or repairs, or other events beyond the
District’s control, or for damages caused by negligent acts of the District, its employees, designated
representatives and contractors.
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SECTION C: DEFINITIONS

The following words and terms, when used in these Rules and Regulations, shall have the following
meanings unless the context clearly indicates otherwise:

Applicant/Assignee — A person applying to the District for water and/or wastewater service(s).

Board of Directors (or) Board — The governing body of the District elected by qualified voters residing
within the District’s boundaries in accordance with applicable election laws.

Certificate of Convenience and Necessity (or) CCN — The authorization granted under Chapter 13,
Subchapter G, of the Texas Water Code for the District to provide water and/or wastewater service within
a defined territory. The District has been issued Certificate Nos. 10297 and 21086 to provide water and
wastewater service.

Certificated service areas (or) service areas — see Section D, Certificated Service Area Maps.
Customer — Any person directly receiving water and/or wastewater services from the District.

Designated representative (or) district representative — The General Manager of the District or a
representative or employee of the District engaged in carrying out the terms of or performing services
prescribed by these Rules and Regulations pursuant to either general or specific authorization to do so from
the General Manager or the Board of Directors.

Developer — Any person who owns land located within the District and who, customarily and in
the ordinary course of business, divides land into two or more parts for the purpose of sale.

Disconnection of service — The discontinuance of water and/or wastewater service to a location in the
District.

District — The Crystal Clear Special Utility District.

Easement — A private perpetual exclusive dedicated right-of-way for the installation of the District’s water
and/or wastewater service lines and facilities that allows access to property for future operation,
maintenance, replacement, facility upgrades, and/or installation of additional pipelines (if applicable), and
may include restrictions on the adjacent area to limit installation of other pipelines and/or structures that
would restrict the District’s use of any area of the easement.

Feasibility Study — A study requesting larger than 5/8” single meter for single tract and/or multiple meters
for single tracts or multiple tracts and/or fire flow. A non-refundable fee in the amount to be determined by
Consulting Engineers, paid to the District at the time of filing a Feasibility Study Service Application for
the purpose of determining the feasibility of providing service if the service requested requires: (1) larger
than 5/8” single meter for single tract; (2) multiple meters for single tracts; (3) multiple tracts; and/or (4)
fire flow. This fee covers administrative fees, legal fees, and engineering expenses incurred by the District
at the time of application. After review of the application, the Engineer will provide an estimate of the cost
of necessary infrastructure to provide water to the Applicant’s project. The customer will be notified of any
additional fees to be paid before the application/investigation is finalized.
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SECTION B: STATEMENTS

Organization. The District was created pursuant to TEX. S.B. 1116, 83" Leg., R.S. (2013), further
codified in TEX. SPEC. DIST. LOC. LAWS CODE Chapter 7206, enacted under the authority granted to
the Texas Legislature in TEX. CONST. art. XVI, § 59. The District exists for the purpose of furnishing
potable water and wastewater utility service. The District was organized on January 18, 2013,
following the confirmation election by the voters within the geographic area as specified by Senate Bill
1116. The District is managed by the Board of Directors, the members of which are elected by qualified
voters residing within the District’s boundaries.

Non-Discrimination Policy. Service is provided to all Applicants that comply with the provisions of
these Rules and Regulations regardless of race, creed, color, national origin, sex, disability or marital
status.

Policy and Rule Application. These policies, Rules and Regulations apply to the water and wastewater
services provided by the District. Failure on the part of a customer or Applicant to observe these
policies, Rules and Regulations gives the District the authority to deny or discontinue service.

Fire Protection. Fire hydrants installed within the District’s water distribution system are provided
selebyfor the District’s operational convenience and do not impose any obligation on the District to
meet fire flow requirements as prescribed by any local, county, state, or federal agencies. District
hydrants are designated as support facilities only. While the District will make a reasonable effort to
provide fire flow under normal operating conditions, it does not guarantee fire protection services and
assumes no liability for any damages arising from the District’s inability to supply sufficient water for
fire prevention or suppression. AHydrants and flush valves are for the operation and maintenance of
the system. Fire hydrants may be used for refill only by authorized fire departments and/or those
entities with written approval from the District. The District reserves the right to remove any hydrant
due to improper use or detriment to its water system, as determined by the District, at any time
without notice, refund or compensation to any contributors. All fire hydrants, regardless of location
(private property or public right-of-way) are the property of the District and shall require an easement
if installed on private property

Subject to the adequacy of pressure and storage, the District may authorize the installation of a private
fire hydrant. Such hydrant shall be: 1) metered; and, 2) of a standard type selected by the county or
city Fire Marshall. The interconnection with District facilities shall provide for backflow prevention.
Design of an interconnection with District facilities shall be subject to District review. All costs
associated with the interconnection and any hydrants shall be borne by the customer requesting its
installation, including on-site inspection during interconnection with District facilities. Maintenance
of all private infrastructure from the point of interconnection to District facilities shall be the sole
responsibility of the private fire hydrant owner. The District is not obligated and shall not guarantee
fire flow, and any customer installing a private fire hydrant must execute, as a condition of its
installation, an agreement to indemnify, hold harmless and defend any claims with respect to the use
of the fire hydrant for firefighting purposes. The District may terminate the provision of water to a
private fire hydrant in the event it is used for other than firefighting purposes.

Damage Liability. Pursuant to State Law, the District is not liable for damages caused by service
interruptions due to waterline breaks or equipment failure, tampering by third persons or customers of
the District, normal system failures, system maintenance or repairs, or other events beyond the
District’s control, or for damages caused by negligent acts of the District, its employees, designated
representatives and contractors.
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SECTION C: DEFINITIONS

The following words and terms, when used in these Rules and Regulations, shall have the following
meanings unless the context clearly indicates otherwise:

Applicant/Assignee — A person applying to the District for water and/or wastewater service(s).

Board of Directors (or) Board — The governing body of the District elected by qualified voters residing
within the District’s boundaries in accordance with applicable election laws.

Certificate of Convenience and Necessity (or) CCN — The authorization granted under Chapter 13,
Subchapter G, of the Texas Water Code for the District to provide water and/or wastewater service within
a defined territory. The District has been issued Certificate Nos. 10297 and 21086 to provide water and
wastewater service.

Certificated service areas (or) service areas — see Section D, Certificated Service Area Maps.
Customer — Any person directly receiving water and/or wastewater services from the District.

Designated representative (or) district representative — The General Manager of the District or a
representative or employee of the District engaged in carrying out the terms of or performing services
prescribed by these Rules and Regulations pursuant to either general or specific authorization to do so from
the General Manager or the Board of Directors.

Developer — Any person who owns land within the District and or proposes to divide said land within the
District into two or more parts for the purpose of laying out any subdivision or any tract of land or any
addition, or for laying out suburban lots or building lots, or any lots, streets, alleys, or parks or other portions
intended for public use, or the use of purchasers or owners of lots fronting thereon or adjacent thereto, or
requests two (2) or more water or wastewater service connections on a single contiguous tract of land. See
Texas Water Code § 49.052(d); Texas Water Code § 13.2502(e)(1).

Disconnection of service — The discontinuance of water and/or wastewater service to a location in the
District.

District — The Crystal Clear Special Utility District.

Easement — A private perpetual exclusive dedicated right-of-way for the installation of the District’s water
and/or wastewater service lines and facilities that allows access to property for future operation,
maintenance, replacement, facility upgrades, and/or installation of additional pipelines (if applicable), and
may include restrictions on the adjacent area to limit installation of other pipelines and/or structures that
would restrict the District’s use of any area of the easement.

Feasibility Study — A study requesting larger than 5/8” single meter for single tract and/or multiple meters
for single tracts or multiple tracts and/or fire flow. A non-refundable fee in the amount to be determined by
Consulting Engineers, paid to the District at the time of filing a Feasibility Study Service Application for
the purpose of determining the feasibility of providing service if the service requested requires: (1) larger
than 5/8” single meter for single tract; (2) multiple meters for single tracts; (3) multiple tracts; and/or (4)
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